Market Update — February 23, 2026

The Weekly Briefing

Equity markets ended the week higher, and finished the week on a strong note, after the Supreme Court on Friday
ruled against many of the tariffs President Trump imposed. The S&P 500 rose +1.1%, the Nasdag 100 increased
+1.2%, and the Russell 2000 gained +0.7% on the week.

The most notable event last week was the Supreme Court ruling issued Friday morning. In a 6-3 decision, the nation’s
highest court issued an opinion that struck down the tariffs imposed by President Trump under IEEPA. The majority
included justices appointed by both political parties, including two of which appointed during President Trump’s first
term.

IEEPA, or the International Emergency Economic Powers Act, authorizes the US President to “regulate ... imports and
exports” when a national emergency has been declared. To a layperson, imposition of tariffs on imports may seem like
a form of regulation, however in the ruling opinion Chief Justice John Roberts noted that “the Government cannot
identify any statute in which the power to regulate includes the power to tax.” The Chief Justice continued that “when
Congress addresses both the power to regulate and tax, it does so separately and expressly.” As a reminder, the US
constitution gives Congress the sole power “to lay and collect Taxes, Duties, Imposts, and Excises”.

The ruling struck down the reciprocal tariffs, and a variety of other import duties issued via executive order, imposed by
President Trump since taking office. In response, President Trump announced that a global 10% tariff (later raised to
15%) would go into effect immediately. Section 122 of the Trade Act of 1974 gives the President the power to impose
import tariffs of up to 15% assuming certain criteria are met. These tariffs are allowed to remain in effect for 150 days,
upon which point Congress will have to vote to extend them.

The legal challenges arose because President Trump issued these duties through executive order. Under normal
circumstances, Congress has the sole power to impose tariffs, as per Article | of the US Constitution.

Equity markets cheered the ruling. The S&P 500 rose +0.7% on Friday and the Nasdaq almost a full percent. Although
the path forward is unclear, any refund of collected tariffs would be a boost to corporations or consumers. Since the
importing company pays the tariff duty, US companies and consumers would be set to receive the refund, if issued.
Companies may use the money to issue special dividends or buy back stock, and consumers would receive a boost in
spending power. Both of those scenarios are bullish for stocks and the economy.

Economic data this week included PCE inflation and the advance estimate for 4Q25 GDP. PCE inflation came in higher
than expected in December across the board. The core PCE Index, which is the Fed’s preferred measure of inflation,
increased +0.4% month-over-month, higher than the expected increase of +0.3%, and an acceleration compared to the
+0.2% increase in November. Core PCE inflation rose +3.0% year-over-year in December, faster than expected and
above November's +2.8% increase. In other disappointing news, GDP was estimated to have grown +1.4% in the
fourth quarter, well below estimates for +2.8% growth, and a deceleration from +4.4% growth in Q3.
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Market Snapshot

Last Week YTD 1yr
S&P 500 1.1% 1.1% 16.4%
DJIA 0.3% 3.4% 16.2%
Nasdaq 100 1.2% -0.9% 16.5%
Russell 2000 0.7% 7.4% 23.0%
S&P 500 E/W 0.6% 6.6% 15.7%
2yr Yield 3.48% 0.01% -0.79%
10yr Yield 4.08% -0.08% -0.42%
VIX 19.1 4.1 0.9
WTI Crude $ 66.4 15.6% -5.7%
Gold $ 5,107 18.2% 73.0%
Bitcoin $ 67,799 -22.6% -29.2%
Economic Summary
Actual Expected Prior (r)
Personal Income - m/m 0.3% 0.3% 0.4%
Personal Spending - m/m 0.4% 0.3% 0.4%
Core PCE Prices - m/m 0.4% 0.3% 0.2%
Core PCE Prices - y/y 3.0% 2.9% 2.8%
PCE Prices - m/m 0.4% 0.3% 0.2%
PCE Prices - y/y 2.9% 2.8% 2.9%
Q4 GDP 1.4% 2.8% 4.4%
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Markets Monitor
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S&P 500 Sector Heatmap
Total Return YTD

Last Week in Earnings

S&P 500 Comm. Services Cons. Discretionary Cons. Staples
1.1% -0.8% -1.6% 13.1%
Energy Financials Healthcare Industrials
22.7% -4.2% 1.3% 14.3%
Materials Real Estate Technology Utilities
16.8% 8.0% -2.1% 8.5%
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Date Ticker EPS Revenue Price chg
17-Feb CDNS Beat Beat 7.6%
ET Miss Beat -0.8%
PANW Beat Beat -6.8%
18-Feb ADI Beat Beat 2.6%
CVNA Beat Beat -8.0%
19-Feb DE Beat Beat 11.6%
PWR Beat Beat 6.7%
WMT Beat Beat -1.4%
World Watch
Last Week YTD 1yr
MSCI ACWI 1.0% 3.9% 22.1%
MSCI Europe 1.7% 7.1% 31.1%
MSCI APAC 0.2% 11.7% 36.1%
DXY Index 97.4 -0.9% -8.6%
EUR / USD $1.18 0.5% 10.7%
GBP / USD $1.35 0.3% 7.1%
usD / JPY 154.2 -1.6% 3.0%
USD / CNY 6.90 -1.2% -5.3%
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Sources: Bloomberg, Sunflower Wealth Advisors, Sunflower Bank.
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Disclosures

Investment and insurance products are not FDIC-insured, are not a deposit or other obligation of, or guaranteed by
the bank or an affiliate of the bank, are not insured by any federal government agency and are subject to
investment risks, including possible loss of the principal amount invested.

Sunflower Bank, N.A. (“Sunflower Bank”) offers various banking, fiduciary and custody products and services,
including discretionary portfolio management. In such cases, Sunflower Bank is responsible for the day-to-day
management of these accounts. Sunflower Wealth Advisors is an SEC-registered investment adviser and its only
investment advisory activity is the provision of sub-advisory services to its sole client (and affiliate) Sunflower Bank.
The content provided is not an advertisement of investment advisory services offered through Sunflower Wealth
Advisors. Both Sunflower Wealth Advisors and Sunflower Bank are wholly owned by FirstSun Capital Bancorp. For
more information about our Wealth Management services, speak to your relationship manager or visit the Wealth
Management pages of SunflowerBank.com.

This material is intended for informational purposes only, and does not constitute investment advice, a
recommendation or an offer or solicitation to purchase or sell any securities to any person in any jurisdiction in
which an offer, solicitation, purchase or sale would be unlawful under the securities laws of such jurisdiction. Any
mention of a particular security and related performance data is not a recommendation to transact in that security,
or any security.

This material may contain estimates and forward-looking statements, which may include forecasts and do not
represent a guarantee of future performance. This information is not intended to be complete or exhaustive and no
representations or warranties, either express or implied, are made regarding the accuracy or completeness of the
information contained herein. The information and opinions expressed herein are as-of the date of publication and
are subject to change without notice. Sunflower Bank deems reliable any statistical data or information obtained
from or prepared by third party sources that is included in any commentary, but in no way guarantees its accuracy
or completeness. Reliance upon information in this material is at the sole discretion of the reader. Investing
involves risks.
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