The Weekly Briefing

Volatility in technology stocks continued last week as investors scrutinize companies’ massive investments in
artificial intelligence. The week started out on a positive note and the tech-heavy Nasdaq 100 Index gapped up
almost +2% in early Monday trading. However, investor enthusiasm was fleeting and the Index pared gains during
afternoon trading.

Shares of tech companies were hit especially hard late in the week with a selloff on Thursday sparked by Meta’s
3Q26 earnings report. Despite a strong start, large cap Indexes dropped — albeit slightly — for the second
consecutive week. The S&P 500 fell -0.5% and the Nasdaq 100 declined -0.8%.

Not all stocks fared poorly. The selling pressure was concentrated in mega cap tech stocks which are most involved
in the Al buildout. The Russell 2000 increased +2.0% and the S&P 500 equal-weight Index gained +1.1%. In a boost
for risk appetite, long-term bond yields fell further last week. The 10-year Treasury yield declined for the third
consecutive week and notched a weekly close below 5% for the first time in more than a month.

As previously mentioned, Meta’'s quarterly report was a stark reminder of rapidly expanding capital-intensive
investment in artificial intelligence. The company reported strong quarterly revenue and profits which exceeded
published estimates. However, shares fell -7% after the report as the company’s free cash flow turned negative for
the first time since the company went public almost 15 years ago. Capital expenditures exceed cash flow from
operations in the quarter, which means that Meta is spending more cash than it is bringing in. As such, the company
now has to rely on outside financing to fund its investment plans. Meta has already issued more than $50 billion of
bonds over the last year and noted that the financing environment is becoming increasingly tight. In a push to secure
financing ahead of competitors, Meta announced plans to issue a new class of non-voting Class C shares to fund its
growth plans. Meta’s equity issuance follows recent offerings by megacap tech peers Google ($80B), Oracle ($25B),
and Intel ($20B).

Western Digital, a chipmaker, and Bloom Energy, a power provider to data centers, were also punished by investors
worried about cash flow. Both companies beat expectations and issued strong guidance, but the stocks finished
lower after signaling that capex would be higher than previously expected.

Newly public SpaceX was a bright spot among companies that reported earnings last week. The company reported
strong revenue growth across its three lines of business (Space, Connectivity, and Super Intelligence). The Super
Intelligence segment, which sells computing power, was the standout performer. Revenue in that segment nearly
quadrupled quarter-over-quarter and became SpaceX’s largest business unit by revenue. Investors cheered the
results and shares rose +8%.

More major tech companies report earnings this week. Alphabet, Amazon, and Microsoft are all scheduled to report
results. Investors will be paying close attention to cash flows and investment spending plans.
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Market Snapshot

Last Week YTD 1yr
S&P 500 -0.5% 12.4% 13.6%
DIJIA 0.4% 10.0% 12.4%
Nasdaq 100 -0.8% 15.2% 14.9%
Russell 2000 2.0% 12.9% 11.8%
S&P 500 E/W 1.1% 14.6% 15.3%
2yr Yield 4.68% 1.21% 1.19%
10yr Yield 4.99% 0.83% 0.99%
VIX 19.5 4.5 3.1
WTI Crude $103.3 79.9% 67.1%
Gold $3,996 -7.5% -3.2%
Bitcoin $81,329 -7.2% -28.2%

Economic Summary
Actual Expected Prior (r)

Initial Jobless Claims 194k 200k 197k
Continuing Claims 1,728k 1,710k 1,703k
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Last Week in Earnings

Markets Monitor
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As of 10/19/26. Sources: Bloomberg, Sunflower Wealth Advisors, Sunflower Bank.
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DISCLOSURES

This market commentary has been prepared by FirstSun Advisors and is being provided through Sunflower Bank Private Wealth. Sunflower Bank Private Wealth is a
marketing name and logo used by FirstSun Capital Bancorp for products and services offered by its affiliates.

Investment advisory services are offered through FirstSun Advisors, an SEC-registered investment adviser. Registration with the SEC does not imply a certain level of
skill or training. Investments and insurance products are not FDIC-insured, are not a deposit or other obligation of, or guaranteed by the bank or an affiliate of the bank,
are not insured by any federal government agency and are subject to investment risks, including possible loss of the principal amount invested. FirstSun Advisors is a
wholly owned subsidiary of FirstSun Capital Bancorp.

Different types of investments involve varying degrees of risk, and there can be no assurance that any specific investment or strategy will be suitable or profitable for a
client’s investment portfolio. There are no assurances that an investor’s portfolio will match or exceed any particular benchmark. Indexes are unmanaged composites
and cannot be invested into directly. Index performance is not indicative of the performance of any investment and does not reflect fees, expenses, or sales charges.
FirstSun Advisors does not recommend the purchase of/investment in cryptocurrencies. FirstSun Advisors considers cryptocurrencies to be speculative and involves
various risk factors, including, but not limited to, liquidity constraints, operational and execution risks, and potential for extreme price volatility and complete loss of
investment. All performance referenced is historical and is no guarantee of future results.

This material is intended for informational purposes only, and does not constitute investment advice, a recommendation or an offer or solicitation to purchase or sell
any security to any person in any jurisdiction in which an offer, solicitation, purchase or sale would be unlawful under the securities laws of such jurisdiction. Any
mention of a particular security and related performance data is not a recommendation to transact in that security, or any security.

This material may contain estimates and forward-looking statements, which may include forecasts and do not represent a guarantee of future performance. This
information is not intended to be complete or exhaustive and no representations or warranties, either express or implied, are made regarding the accuracy or
completeness of the information contained herein. The information and opinions expressed herein are as-of the date of publication and are subject to change without
notice. FirstSun Advisors deems reliable any statistical data or information obtained from or prepared by third party sources that is included in any commentary, but in
no way guarantees its accuracy or completeness. Reliance upon information in this material is at the sole discretion of the reader. Investing involves risks.

FirstSun Advisors will not act upon investment trade instructions left on voicemail or sent by email. Please contact your advisor by phone to coordinate any trade
requests.

You are advised to notify FirstSun Advisors in writing of any changes to your personal or financial situation, or investment objectives, so that we may review and, if
appropriate, revise our recommendations or services. You may also provide written instructions if you wish to impose, add, or modify any reasonable restrictions on
our investment advisory services. FirstSun Advisors will continue to rely on the accuracy and completeness of the information you have provided unless notified
otherwise.

A current copy of our written disclosure brochure and Form CRS, which describe our advisory services and fees, is available upon request or here.

Sunflower Bank, N.A. (“Sunflower Bank”) offers various banking, fiduciary and custody products and services, including discretionary portfolio management. Sunflower
Bank Private Wealth is a marketing name and logo used by FirstSun Capital Bancorp for products and services offered by its affiliates.

The content provided is not an advertisement for investment advisory services offered through FirstSun Advisors. Both FirstSun Advisors and Sunflower Bank are
wholly owned by FirstSun Capital Bancorp. For more information about our Private Wealth services, speak to your relationship manager or visit SunflowerBank.com

f_‘—_‘x SllIlﬂOWEI‘BaI]k This market commentary has been prepared by FirstSun Advisors Inc. (“FirstSun Advisors”) and is being provided through Sunflower Bank Private Wealth. Sunflower Bank Private Wealth
is a marketing name and logo used by FirstSun Capital Bancorp for products and services offered by its affiliates. Investments and insurance products are not FDIC-insured, are not a

PRIVATE WEALTH depqsit or other obligatipn of, or gu§ranteed by the bank or an affiliate of the bank, are not insured by any federal government agency and are subject to investment risks, including
possible loss of the principal amount invested.



https://www.sunflowerbank.com/wealth-management/firstsun-advisors-overview/forms-adv-and-crs

	Slide 1
	Slide 2
	Slide 3

