Market Update — August 11, 2025

The Weekly Briefing

Market Snapshot

Equity indexes had a strong week as stocks were boosted by the prospect of rate cuts. The S&P 500 rose +2.4%, the Last Week YTD 1yr
Nasdag 100 climbed +3.7%, and the Russell 2000 gained +2.4%. Interestingly, the S&P 500 equal-weight index rose S&P 500 2.4% 9.5% 21.2%
just +0.8%, meaning that most of the gains in the S&P 500 were driven by the largest companies. DJIA 1.4% 4.8% 13.8%
. L % ch hat th | ‘ ) | ) oh Nasdag 100 3.7% 12.8% 28.5%
Futu_res markets are now pricing in a 90% c ance that the Federal Open Market Committee owers its overnight Russell 2000 2.4% 0.3% 8.1%
lending rate by 25 basis points in September. Prior to the weak July Jobs Report, markets were pricing in a 40% S&P 500 E/W e R HE
chance of a cut during the September meeting. As discussed in last week’s note, the July Employment Report revealed -7 -7 =7
that job creation over the past three months has been very weak. 2yr Yield 3.76% -0.48% -0.28%
_ _ ) _ 10yr Yield 4.28% -0.29% 0.30%
Other economic data released this week also flashed warning signs. Factory Orders and Durable Goods Orders fell VIX 17.5 0.1 (2.9)
- - - 0,
sgizsl)(/:g::ng:ec&vgr ,\r/llw:nth. June Factory Orders fell -4.8% compared to May and June Durable Goods Orders dropped WTI Crude $ 67.0 -6.6% 12.1%
R P Y Gold $ 3,337 27.1% 37.5%
The July ISM Non-Manufacturing Index, a survey-based measure of activity in the services sector missed expectations Bitcoin $ 116915 e .
and deteriorated compared to June. The headline Index came in at 50.1. A reading above 50 signals expansion while a i
reading below 50 signals a contraction in activity. This measure of activity rarely falls below 50, dipping into contraction ~ ECONOMic Summary
territory just four times in the last five years. The underlying components of the Index were also worrying. The new Actual Expected  Prior (r)
orders component, a forward-lookirlg measure .of activity, came in at 50.3, a .decling from 513 in June. The Factory Orders _4.8% 4.8% 8.3%
employment component was 46.4, signaling that firms are pulling back on hiring. This metric deteriorated compared to ISM Services PMI 50.1 515 50.8
June and has indicated a reduction in hiring in four of the last five months. Underscoring the difficulty for the Fed in this .

. . . . . . - ISM Services New Orders 50.3 51.3
moment, the prices paid component — a measure of input prices — came in at 69.9, meaning that most firms are initial Jobless Clai B ST —
experiencing an increase in prices. This is the highest reading in the price component since October 2022. At that point ke el EEAE et

Continuing Claims 1,974k 1,950k 1,936k

in time core PCE inflation was growing at +5.5% year-over-year.

Although the data from the Non-Manufacturing PMI paints a worrisome picture, one should be cautious when forming

conclusions from survey-based data. On several occasions over the past few years, survey-based measures of activity,

referred to as “soft data”, has signaled contraction while concrete measures of economic output, or “hard data”, has

shown that the economy continued to grow.
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This week’s economic releases include the Consumer Price Index, the Producer Price Index, and Retail Sales.
Economists are expecting another sequential increase in the year-over-year rate of CPI inflation in July.

The Week Ahead
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Markets Monitor
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S&P 500 Sector Heatmap
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S&P 500 Comm. Services Cons. Discretionary Cons. Staples
9.5% 11.8% 6.2%
Energy Financials Healthcare Industrials
0.7% 8.0% 15.2%
Materials Real Estate Technology Utilities
6.0% 3.0% 14.7% 15.5%

Last Week in Earnings

Date Ticker EPS Revenue Price chg
4-Aug ON Miss Beat -15.5%
PLTR Beat Beat 7.9%
5-Aug CAT Miss Beat 0.1%
MRO Beat Beat 5.0%
PFE Beat Beat 5.2%
6-Aug DIS Beat Miss -2.7%
MCD Beat Beat 3.0%
7-Aug LLY Beat Beat -14.1%
World Watch
Last Week YTD 1yr
MSCI ACWI 2.5% 12.9% 21.2%
MSCI Europe 2.1% 22.8% 18.8%
MSCI APAC 2.3% 16.5% 21.5%
DXY Index 98.2 -9.5% -4.9%
EUR / USD $1.17 11.3% 5.3%
GBP / USD $1.34 7.4% 5.3%
usD / JPY 147.6 -6.1% 0.3%
USD / CNY 7.18 -1.6% 0.1%

The ISM Services PMI Prices
Component Has Been Rising as the
Employment Component Enters Contraction Territory
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As of 8/10/25
Sources: Bloomberg, Sunflower Wealth Advisors, Sunflower Bank.
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Disclosures

Investment and insurance products are not FDIC-insured, are not a deposit or other obligation of, or guaranteed by
the bank or an affiliate of the bank, are not insured by any federal government agency and are subject to
investment risks, including possible loss of the principal amount invested.

Sunflower Bank, N.A. (“Sunflower Bank”) offers various banking, fiduciary and custody products and services,
including discretionary portfolio management. In such cases, Sunflower Bank is responsible for the day-to-day
management of these accounts. Sunflower Wealth Advisors is an SEC-registered investment adviser and its only
investment advisory activity is the provision of sub-advisory services to its sole client (and affiliate) Sunflower Bank.
The content provided is not an advertisement of investment advisory services offered through Sunflower Wealth
Advisors. Both Sunflower Wealth Advisors and Sunflower Bank are wholly owned by FirstSun Capital Bancorp. For
more information about our Wealth Management services, speak to your relationship manager or visit the Wealth
Management pages of SunflowerBank.com.

This material is intended for informational purposes only, and does not constitute investment advice, a
recommendation or an offer or solicitation to purchase or sell any securities to any person in any jurisdiction in
which an offer, solicitation, purchase or sale would be unlawful under the securities laws of such jurisdiction. Any
mention of a particular security and related performance data is not a recommendation to transact in that security,
or any security.

This material may contain estimates and forward-looking statements, which may include forecasts and do not
represent a guarantee of future performance. This information is not intended to be complete or exhaustive and no
representations or warranties, either express or implied, are made regarding the accuracy or completeness of the
information contained herein. The information and opinions expressed herein are as-of the date of publication and
are subject to change without notice. Sunflower Bank deems reliable any statistical data or information obtained
from or prepared by third party sources that is included in any commentary, but in no way guarantees its accuracy
or completeness. Reliance upon information in this material is at the sole discretion of the reader. Investing
involves risks.
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