Market Update — August 12, 2024

The Weekly Briefing:

Investor focus has drastically shifted from inflation to the other side of the Fed’'s dual mandate,
employment. U.S. markets declined significantly to open last week as investors’ concerns around
weakening job market data portending a recession carried over from the previous Friday. Those fears
were exacerbated as the Nikkei 225 suffered the worst decline since October 1987 (Black Monday),
falling 12.4% in one day. The VIX saw one of the largest 1-Day spikes on record. The S&P 500
closed 3% lower on Monday, while the Russell 2000 fell 3.2%.

The week prior, Japan shocked the market with a 25-basis point rate hike that strengthened the yen
and led to a partial unwind of a crowded carry trade (borrow in yen at Japan’s low interest rates and
invest the proceeds in higher yielding assets or currencies) and forced rapid selling of global assets
as margin calls increased. As Japan continues to struggle unwinding a near decade long negative
policy rate intended to battle crippling deflation, the U.S. faces the opposite problem. After a
historically rapid hiking cycle, the Fed needs to lower the U.S. policy rate at a pace that staves off a
potential recession while not leading to a resurgence in inflation, as seen during the 1970s.

Monday’s selloff was short lived. Throughout the remainder of the week the U.S. and global markets
clawed back most of Monday’s severe losses. In a light week for economic data and high-profile
earnings reports, U.S. investors looked to initial jobless claims to provide a real time gauge for a job
market perceived to be dramatically weakening. Weekly claims came in 8k lower than expected and
provided respite for investors’ mounting concerns. In the wake of the report, the S&P 500 returned
2.3%, the best one-day return for the index since November 2022. Bond yields also reversed course
after plummeting the week prior. The two-year and ten-year yields increased by 17 and 15 basis
points during the week, respectively. Market expectations for the pace of expected Fed rate cuts
have also been volatile. At the end of last week, futures pricing implied 50/50 odds as to whether one
or two rate cuts will be initiated at the September FOMC meeting. Just a week prior, two cuts were
priced in at a 75% probability. Investors are certain that rate cuts are imminent, but narratives have
changed fast during this cycle. Just several months ago expectations for one or no rate cuts in 2024
gained prevalence as disappointing CPI data was the central focus of investors’ concerns.

This recent bout of uncertainty reinforces the importance of a diversified portfolio and a long-term,
goals-based planning approach that helps smooth out these periods of heightened volatility.

The Week Ahead
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Market Snapshot

Last Week YTD 1yr
S&P 500 -0.2% 13.0% 21.5%
DJIA -0.6% 5.9% 14.2%
Nasdag 100 0.4% 11.2% 24.9%
Russell 2000 -1.3% 3.5% 9.7%
S&P 500 E/W -0.9% 6.6% 12.2%
2yr Yield 4.05% -0.20% -0.75%
10yr Yield 3.94% 0.06% -0.07%
VIX 20.4 7.9 4.4
WTI Crude $76.8 7.2% -9.0%
Gold $2,431 17.9% 27.0%
Bitcoin $60,131 43.4% 104.4%

Economic Summary
Actual Expected Prior (r)

Services PMI 55.0 56.0 55.3
Initial Jobless Claims 233k 241k 250k
Continuing Claims 1,875k 1,870k 1,869k
Consumer Credit 8.93B 9.8B 13.95B
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Last Week in Earnings
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Sources: Bloomberg, Logia Portfolio Management, Sunflower Bank.

=% Sunflower Bank

W E A LT H M A N AG E M E N T Not FDIC Insured | May Lose Value | No Bank Guarantee | 2




Disclosures

Investment and insurance products are not FDIC-insured, are not a deposit or other obligation of, or guaranteed by
the bank or an affiliate of the bank, are not insured by any federal government agency and are subject to
investment risks, including possible loss of the principal amount invested.

Sunflower Bank, N.A. (“Sunflower Bank”) offers various banking, fiduciary and custody products and services,
including discretionary portfolio management. In such cases, Sunflower Bank is responsible for the day-to-day
management of these accounts. Logia Portfolio Management LLC (“Logia”) is an SEC-registered investment
adviser and its only investment advisory activity is the provision of sub-advisory services to its sole client (and
affiliate) Sunflower Bank. The content provided is not an advertisement of investment advisory services offered
through Logia. Both Logia and Sunflower Bank are wholly owned by FirstSun Capital Bancorp. For more
information about our Wealth Management services, speak to your relationship manager or visit the Wealth
Management pages of SunflowerBank.com.

This material is intended for informational purposes only, and does not constitute investment advice, a
recommendation or an offer or solicitation to purchase or sell any securities to any person in any jurisdiction in
which an offer, solicitation, purchase or sale would be unlawful under the securities laws of such jurisdiction. Any
mention of a particular security and related performance data is not a recommendation to transact in that security,
or any security.

This material may contain estimates and forward-looking statements, which may include forecasts and do not
represent a guarantee of future performance. This information is not intended to be complete or exhaustive and no
representations or warranties, either express or implied, are made regarding the accuracy or completeness of the
information contained herein. The information and opinions expressed herein are as-of the date of publication and
are subject to change without notice. Sunflower Bank deems reliable any statistical data or information obtained
from or prepared by third party sources that is included in any commentary, but in no way guarantees its accuracy
or completeness. Reliance upon information in this material is at the sole discretion of the reader. Investing
involves risks.
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